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MARKET BRIEF 2025 WEEK 14
Blanket US imports tariffs announced last week have resulted in significant
cargo booking cancellations in Asia, thwarting carriers’ efforts to raise
transpacific freight rates and placed the May contract negotiations in limbo. The
effective US tariff rate, on a container volume weighted basis, will rise
substantially to 36% setting the stage for a full blown trade war with our global
container demand growth projections already cut to -1.1% in 2025.

EC freight futures tumbled, reflecting market concerns over the weakening
trade outlook but charter rates and second hand ship prices have however
remained firm, at least for now. MSC continued to raid the second hand market,
while Zim remains undeterred by potential US levies on Chinese built ships with
fresh charters for 10 new ships to be delivered from China in 2027 and 2028.

Port Congestion
Week 14

2.97m TEU
9.4% of fleet

Idle
Containerships

34 ships
59,908 TEU
0.2% of fleet

Ships Delivered
Last 30 days

21 ships
163,580 teu

Freight Rates
SCFI Week 14

1,393
2.6% WoW
-20.2% YoY

Ships Deleted
Last 30 days

2 ships
1,259 teu

IN FOCUS this week
Trade war concerns pull down market sentiment
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Effective tariff rate on US container imports is over 36%
The US tariffs announced on 2 April will have a larger impact on container markets, relative to other shipping segments,
due to the heavier import duties on China and Vietnam which together account for 51% of total US container imports in
2024. The trade-weighted tariff rate is more than 36% based on Linerlytica’s calculations derived from each country’s
share of total US container imports. The high import duties on other Southeast Asia and South Asia countries leaves
little room to substitute current imports from China and Vietnam, placing a significant stagflation risk on the US if the
current tariffs are implemented without exemptions and exclusions.
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Top 30 US container import origins & Trump Tariff rate

2024 TEU
Share of US container imports
Tariff rate

A

Trade weighted tariff rate = 36%
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Open Interest (contracts)Avg Daily Turnover (M)Avg Daily Volume (contracts)Vs SCFISClosing Price

WoW31-Mar7-AprWoWWeek 12Week 13WoWWeek 12Week 131,422WoW31-Mar7-AprContracts

-38%3,4562,134-55%209-56%1,8408187%1%1,5021,518EC2504

-7%32,31330,043-3%7867632%51,74152,56633%-14%2,1841,885EC2506

0%27,80927,67214%22425521%13,75516,69639%-15%2,3181,980EC2508

-2%15,85615,61410%667219%5,7846,878-2%-14%1,6221,389EC2510

-1%3,4383,40137%121648%9341,38413%-11%1,8031,610EC2512

26%19172,40874%61085%520.29641%-9%1585.71441.5EC2602

-4%84,78981,2721%1,1131,1266%74,57479,305Total

LINERLYTICA Freight Futures Watch

Freight futures retreat on tariff concerns
Container freight futures tumbled on 7 April as concerns over a potential global recession following Trump’s
tariff announcement. Apart from the short dated EC2504, all the other EC contracts have declined by 10-15%
since the tariffs were announced on 2 April. However, the sell-off was less dramatic than the 20% correction
in liner equities over the same period. Trading volume surged to 120,000 lots on 7 April on heavy trading but
open interests dropped by just 3% today, as the futures largely avoided the carnage in the regional financial
markets.

The EC2504 contract is still trading 7% higher than the latest SCFIS released after market close on 7 April,
with traders still hopeful on a rate rebound in the coming months despite the current market turbulence.
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Shanghai Export Containerized Freight Index based on Settled Rates (SCFIS) vs Futures

SCFI (EUR)

SCFIS (FE-NEUR)

CoFIF (7-Apr)

CoFIF (31-Mar)
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